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Agency Rating Outlook Date
Moody's Caal under review [Sep 30 2022
Fitch ccCcC n/a Mar 18 2022
Moody's Caan negative Oct 14 2021
Fitch B - negative Jul 08 20221
Moody's B3 negative Feb 23 2021
Fitch B negative Nov 23 2020
Moody's B2 negative Oct 06 2020
Fitch B stable May 12 2020
Moody's B2 under review |Apr 17 2020
Moody's B2 stable Feb 14 2020
Moody's B2 negative Oct 16 2018
Fitch B+ negative May 27 2018
Moody's B2 stable Mar 14 2018
Moody's B1 negative Aug 18 2017
Fitch B+ stable Feb O3 2017
Moody's Ba3 negative Nov 22 2016
Fitch BB- negative Mar 04 2016
Moody's Ba3 stable May 25 2015
Fitch BB- stable Mar 27 2015
S&P N/A n/a Dec 18 2013
Moody's Ba3 negative Nov 25 2013
Fitch BB- negative Oct 30 2013
S&P B negative Aug 16 2013
Moody's Ba2 negative May 29 2013
Moody's Ba1 negative Feb 28 2013
watch
S&P BB- negative Feb 19 2013
Fitch BB+ negative Dec 12 2012
S&P BB stable May 23 2012
S&P BBB- negative Jul 28 2011
S&P BBB- stable Mar 16 2011
Fitch BBB- negative Mar 02 2011
Moody's Baa3 negative Jan 19 2011
S&P BBB negative Jan 18 2011
watch
Fitch BBB negative Jan 14 2011
watch
Moody's Baa2 stable Apr 17 2003
Fitch BBB stable May 24 2001
Fitch BBB- positive Sep 21 2000
S&P BBB stable Mar 21 2000
Moody's Baa3 positive Feb O3 2000
Fitch BBB- n/a Sep 14 1995
Moody's Baa3 stable Apr 06 1995
Source/Trading
Economic
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Source: World Bank commodity price data.
Note: Daily prices from January 1, 2021, to October 11, 2022, Thi export index includes cocoa, coffee, and cotton; the cereal index

includes rice, wheat, and maize.
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Country Nominal food inflation  Country Real Food Inflation
(%YoY) (*%YoY)
Zimbabwe 340 Zimbabwe 68
Lebanon 198 Lebanon 36
Venezuela 109 Iran 32
Sri Lanka 95 Hungary 15
Tiirkiye 92 Colombia 15
Iran B4 Sri Lanka 14
Argentina 80 Djibouti 14
Moldova 38 Rwanda 14
Rwanda 35 Burkina Faso 12
Ghana 34 Montenegro 11

Source: International Monetary Fund, Haver Analytics, and Trading Economics.
Note: Food inflation for each country is based on the latest month from June to September 2022 for which the food component of the
Consumer Price Index (CPI) and overall CPI data are available. Real food inflation is defined as food inflation minus overall inflation.
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Jurisdiction Measure Products Announcement  Expected
End Date
Afghanistan Export ban Wheat sfI0/2022 12/31/2022
Algeria Export ban Sugar, pasta, oll, semolina, all wheat derivatives N30z 1273172022
Argentina Export taxes Soybean oll, soybean meal 3/19/2022  12/31/2022
Bangladesh Export ban Rice 6/29/2022  12/31/2022
Burkina Faso Export ban Millet, maize, sorghum flours 2282022  12/31/2022
Belarus Export icensing Wheat, rye, barley, oats, corn, buckwheat, millet, triticale, rapesead, 4/13/2022 124312022
sunflower seeds, beet pulp, cake, rapeseed meal
Camieroon Export ban Cereals, vegetable oil 12f27/2021  12/31/2022
Georgia Export ban Wheat, barley Fraf2022 701/ 2023
Ghana Expadt ban Maize, rice, soybeans 4f26/2022  10/20/2022
india Export ban Wheat 5f13f2022  12/31/2022
India Export ban Sugar Sf24/2022 1043172022
India Export licensing Wheat flour and refated products /62022 12/31/2022
India Export ban Broken rice 9/8/2022 12/31/2022
India Export tanes Rice in the husk [paddy or rowgh), husked (brown) rice, semi-milled /92022  12/31/2022
or whaolly milled rice [other than parboiled rice and basmati rice)

Iran Export ban Patatoes, eggplants, tomatoes, onions 47272022 12/31/2022
Kazakhstan Expost ban Sugar 5/13/2022 11/24/2022
Kosowa Export ban ‘Wheat, corn, flour, vegetable odl, salt, sugar Af15/2022 12/312022
Kuwait Expoat ban Grains, vegetable ofl, chicken meat 3f20/2022  12/31/3022

Lebanon Expot ban Processed fruits and vegetables, milled grain products, sugar, bread 31872022  12/31/2022

Pakiztan Expodrt bun Sugar 4£15/2002  12{31/1022
Russia Export ban Rapeseed 3f3n 2022 1/2023
Russia Expodt taxes Soya beans 4/14/2022 8/31/2024
Russia Expoct taxes Sunflower oll, sunflower meal 41502023  12/31/3022
Russia Expodt taxes Wheat, barley, corn 482022  12/31/20212
Serbia Export ban Corn flour, sunflower oil 3f10/2022 12/31/2022
Tunksia Export ban Fruits and vegetables 4f12/2022  12/31f2022
Tiirkiye Expoet licensing Poultry meat, eggs, vegetables, fruits 1/27/2022  12f31/2022
Tirkiye Export ban Cooking o#ls 3/9/2022 12/31/2022
Tirkiye Export ban Beef meat, sheep meat, goat meat 31972022  12f31/2022
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Wadah Malaeb, 28
Founder of DLOC Biosystems, inc.
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HOW COUNTRIES SHOULD RESPOND TO THE STRONG DOLLAR

The dollar is at its highest level since 2000, having appreciated 22
percent against the yen, 13 percent against the Euro and 6 percent
against emerging market currencies since the start of this year. Such
a sharp strengthening of the dollar in a matter of months has sizable
macroeconomic implications for almost all countries, given the
dominance of the dollar in international trade and finance.

While the US share in world merchandise exports has declined from
12 percent to 8 percent since 2000, the dollar’s share in world exports
has held around 40 percent. For many countries fighting to bring down
inflation, the weakening of their currencies relative to the dollar has
made the fight harder. On average, the estimated pass-through of a 10
percent dollar appreciation into inflation is 1 percent. Such pressures
are especially acute in emerging markets, reflecting their higher import
dependency and greater share of dollar-invoiced imports compared

with advanced economies.

The dollar’'s appreciation also s
reverberating through balance sheets around
the world. Approximately half of all cross-
border loans and international debt securities
are denominated in US dollars. While emerging
market governments have made progress
in issuing debt in their own currency, their
private corporate sectors have high levels of
dollar-denominated debt. As world interest
rates rise, financial conditions have tightened
considerably for many countries. A stronger
dollar only compounds these pressures,
especially for some emerging market and many
low-income countries that are already at a high
risk of debt distress.

In these circumstances, should countries
actively support their currencies? Several
countries are resorting to foreign exchange
interventions. Total foreign reserves held by
emerging market and developing economies

fell by more than 6 percent in the first seven
months of this year.

The appropriate policy response to
depreciation pressures requires a focus on the
drivers of the exchange rate change and on
signs of market disruptions. Specifically, foreign
exchange intervention should not substitute
for warranted adjustment to macroeconomic
policies. There is a role for intervening on a
temporary basis when currency movements
substantially raise financial stability risks and/
or significantly disrupt the central bank’s ability
to maintain price stability.

As of now, economic fundamentals are a
major factor in the appreciation of the dollar:
rapidly rising US interest rates and a more
favorable terms-of-trade—a measure of prices
for a country’s exports relative to its imports—
for the US caused by the energy crisis. Fighting
a historic increase in inflation, the Federal
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Reserve has embarked on a rapid tightening
path for policy interest rates. The European
Central Bank, while also facing broad-based
inflation, has signaled a shallower path for
their policy rates, out of concern that the
energy crisis will cause an economic downturn.
Meanwhile, low inflation in Japan and China
has allowed their central banks to buck the
global tightening trend.

The massive terms-of-trade shock triggered
by Russia’s invasion of Ukraine is the second
major driver behind the dollar’s strength. The
euro area is highly reliant on energy imports,
in particular natural gas from Russia. The surge
in gas prices has brought its terms of trade to
the lowest level in the history of the shared
currency.

As for emerging markets and developing
economies beyond China, many were ahead in
the global monetary tightening cycle—perhaps
in part out of concern about their dollar
exchange rate—while commodity exporting
EMDEs experienced a positive terms-of-trade
shock. Consequently, exchange-rate pressures
for the average emerging market economy have
been less severe than for advanced economies,
and some, such as Brazil and Mexico, have even
appreciated.

Given the significant role of fundamental
drivers, the appropriate response is to allow
the exchange rate to adjust, while using
monetary policy to keep inflation close to its
target. The higher price of imported goods will
help bring about the necessary adjustment to
the fundamental shocks as it reduces imports,
which in turn helps with reducing the buildup
of external debt. Fiscal policy should be used
to support the most vulnerable without
jeopardizing inflation goals.

Additional steps are also needed to address

several downside risks on the horizon.
Importantly, we could see far greater turmoil
in financial markets, including a sudden loss
of appetite for emerging market assets that
prompts large capital outflows, as investors
retreat to safe assets.

ENHANCE RESILIENCE

In this fragile environment, it is prudent to
enhance resilience. Although emerging market
central banks have stockpiled dollar reserves
in recent years, reflecting lessons learned from
earlier crises, these buffers are limited and
should be used prudently.

Countries must preserve vital foreign
reserves to deal with potentially worse outflows
and turmoil in the future. Those that are able
should reinstate swap lines with advanced-
economy central banks. Countries with sound
economic policies in need of addressing
moderate vulnerabilities should proactively
avail themselves of the IMF’s precautionary
lines to meet future liquidity needs. Those with
large foreign-currency debts should reduce
foreign-exchange mismatches by using capital-
flow management or macroprudential policies,
in addition to debt management operations to
smooth repayment profiles.

In addition to fundamentals, with financial
markets tightening, some countries are seeing
signs of market disruptions such as rising
currency hedging premia and local currency
financing premia. Severe disruptions in
shallow currency markets would trigger large
changes in these premia, potentially causing
macroeconomic and financial instability.

In such cases, temporary foreign exchange
intervention may be appropriate. This can also
help prevent adverse financial amplification
if a large depreciation increases financial
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stability risks, such as corporate defaults, due
to mismatches. Finally, temporary intervention
can also support monetary policy in the
rare circumstances where a large exchange
rate depreciation could de-anchor inflation
expectations, and monetary policy alone
cannot restore price stability.

For the United States, despite the global
fallout from a strong dollar and tighter global
financial conditions, monetary tightening
remains the appropriate policy while US
inflation remains so far above target. Not doing
so would damage central bank credibility, de-
anchor inflation expectations, and necessitate
even more tightening later—and greater
spillovers to the rest of the world.

That said, the Fed should keep in mind that
large spillovers are likely to spill back into the

Dollar surge
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US economy. In addition, as a global provider of
the world’s safe asset, the US could reactivate
currency swap lines to eligible countries, as
it extended at the start of the pandemic, to
provide an important safety valve in times of
currency market stress. These would usefully
complement dollar funding provided by the
Fed’s standing Foreign and International
Monetary Authorities Repo Facility.

The IMF will continue towork closely with our
members to craft appropriate macroeconomic
policies in these turbulent times, relying on
our Integrated Policy Framework. Beyond
precautionary financing facilities available
for eligible countries, the IMF stands ready
to extend our lending resources to member
countries experiencing balance of payments
problems.

For many countries, the weakening of their currencies relative
to the US dollar has made the inflation fight harder.

(exchange rates vis-3-vis US dollar, percent change)

W Jan. 3 - June 30

B Since July 1

@ 2022 YTD
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Source: Haver Analytics and IMF staff calculations,
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FX intervention

In many emerging and deve!opir&g economies, foreign
exchange intervention has limited currency depreciation.
(percent of foreign exchange reserves)

1.0 4 mmm EMDE (GDP-weighted)

-==2015-19 EMDE GDP-weighted average

0.5

-1.0

-1.5
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2022

Sources: Adler et al. (2021); IMF staff calculations.

Note: Includes EMDEs with available data, using purchasing-power-parity-based GDP

as weights. FXI does nat include valustion effects. FX| is proxied using the methodology

in Adler, G., Chang, K.S., Mang, R. and Shao, Y., 2021. Foreign exchange intervention:

A dataset of public data and proxies. IMF WP No. 2021/47. IMF

Interest rate differentials
Differences in monetary policy are a key driver of the strong dollar.
(versus US interest rates, percent)
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Sources: Bloomberg Finance L.P.; Haver Analytics; and IMF staff calculations.
Motes: Differential is calculated as US overnight bank funding rate minus foreign
inter-bank rate. The dots depict the forward paths for nominal interest rates. l M F
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Terms of trade

The difference in terms-of-trade shocks is another factor
that is helping drive movements of currencies.

(index; 2010=100)

——Euroarea ~——Emerging markets* ~——=US
120 1 Global | Taper | Russia
Eﬁnam‘.ial Etantrum E invasion
1 crisis : i China :of Ukraine
115 : : 12015 :
- 1 1 crisis !
110 : : ;
\ E
H H
105 hi \
: i,
H i
100 ¥ T
95
90

2008 2010 2012 2014 2016 2018 2020 2022

Sources: Haver Analytics; and IMF staff calculations.
Mote: *Emerging markets includes both emerging and developing economies. l M F

- .
Frictions
Financial market conditions are tightening, but so far there
has been limited evidence of severe market disruptions.
(premia on local currency financing and currency hedging: current vs. normal times, percent)

B

Uncovered interest parity (UIP) Covered interest parity (CIP)

0

Sources: Bloomberg; Haver Analytics; Consensus Forecasts; and IMF staff calculations.

MNotes: Local currency financing premia are represented in UIP deviations, and

currency hedging premia in CIP deviations. The UIP (respactively, CIP) bar depicts the

average of the absolute difference in the current level of the UIP {respectively, CIP)

from its average (Jan 2016-Feb 2020) level, averaged over 1% economies. The current

level of the UIP is as of September 12, 2022, and that of the CIP is October 10, 2022, l M F
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JOINT CHAMBER

AUSTRIAN ARAB CHAMBERS DISCUSSING WITH THE ARAB
AMBASSADORS IN VIENNA

THE DEVELOPMENT OF THE ARAB-AUSTRIAN ECONOMIC RELATIONS

g

On 18 October 2022, His Royal Highness
Prince Abdullah Bin Khaled Bin Sultan Bin Abdel
Aziz AL SAUD, Ambassador of the Kingdom of
Saudi Arabia to Austria received AACC Secretary
General Eng. Mouddar Khouja at the premises
of the Royal Saudi Embassy in Vienna. The
constructive discussions between HRH Prince
Al Saud and SG Khouja sought to elaborate on
matters pertaining to energy and facilitations
proposed by AACC for Austrian companies and
businesspersons exporting to the Kingdom,

among other pressing issues.

AACC Secretary-General Discusses Pays a
Courtesy Visit to the Lebanese Ambassador to
Austria to discuss Libano-Austrian Relations
On 14 October 2022, H.E. Mr. lbrahim ASSAF,
Ambassador of the Lebanese Republic to Austria,
received AACC Secretary-General Mr. Khouja at the
premises of the Lebanese Embassy in Vienna. The
fruitful deliberations between H.E. Amb. Assaf and
SG Khouja touched on the latest updates on the
situation in Lebanon and concrete measures which
seek to facilitate export procedures for Austrian
companies and businesspersons exporting
products and services to Lebanon.

The Yemeni Ambassador to Austria Receives
AACC Secretary-General at the Yemeni Embassy’s
Premises On 12 October 2022, AACC Secretary-
General Mr. Khouja met with H.E. Mr. Haytham
Shoja’aadin, Ambassador of the Republic of Yemen
to Austria, at the premises of the embassy. The
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deliberations between SG Khouja and H.E. Amb.
Shoja’aadin revolved around the latest updates
on the situation in Yemen and concrete measures
aimed at facilitating export procedures for Austrian

companies exporting products and services to
Yemen.

- | i

AACC Secretary-General Visits the Omani
Ambassador to Discuss Cooperation Avenues
between Austria & Oman On 07 October 2022,
AACC Secretary-General Mr. Khouja visited H.E.
Mr. Yousuf Ahmed ALJABRI, Ambassador of the
Sultanate of Oman to Austria. The two discussed
several means of strengthening cooperation
between Austria and Oman on various levels,
including facilitations for Austrian companies and
businesspersons exporting to the Sultanate, as
well as an Austrian delegation visit to Oman in
November 2022.
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